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Market Outlook 

KSE-100 on Friday remained volatile throughout the day and 
managed to close flat amid the macroeconomic uncertainty 
prevailing in the country. The index made an intra-day high 
and low at 41,214 (135 points) and 40,965 (-114 points) 
respectively while closed at 41,119 by gaining 40 points. 
Trading volume has decreased to 65mn shares as compared 
to 96mn shares on the previous trading day. Going forward, 
the level of 41,617 (200 DMA) is crucial as the market needs 
to break it to unlock further upside. Contrarily, the support for 
the index resides at 41,000. 

 

      Key News 
 

 
International 

Asia shares muted by unease over Fed, BOJ policy 
Asian shares got off to a subdued start on Monday as a U.S. 

holiday made for slow trading ahead of minutes of the last 

Federal Reserve meeting and a reading on core inflation that 

could add to the risk of interest rates heading higher for 

longer. Geopolitical tensions were ever present with North 

Korea firing more missiles and talk of Russia ramping see more… 

Oil prices little changed, nurse last week's losses on 
improved supplies 
Oil prices were little changed in early Asian trade on Monday, 
after settling down $2 a barrel on Friday, as rising supplies in 
the United States and forecasts of more interest rate hikes 
cooled optimism over China's demand recovery. Brent crude 
slid 9 cents, or 0.1%, to $82.91 a barrel by 0051 GMT. U.S. 
West Texas Intermediate crude for March, which see more… 

Politics 

Political system ‘incapable’ of solving problems: Abbasi 
Pakistan Muslim League-Nawaz (PML-N) leader Shahid 
Khaqan Abbasi regretted that the political system no longer 
had the competence to solve the country's issues. “The 
economic situation, which is undergoing a historic crunch, 
can't be improved by putting each other behind the bars,” the 
former prime minister said while addressing a news 
conference. Abbasi was flanked by former senator and see more… 

Economy 

IMF chief urges Pakistan to tax the rich, protect the poor - 
Neutral 
International Monetary Fund (IMF) Managing Director 
Kristalina Georgieva has urged Pakistan to take necessary 
steps "to be able to function as a country" and avoid "getting 
into a dangerous place where its debts need to be 
restructured”. She said this while speaking to German 
broadcaster Deutsche Welle at the Munich Security see more… 
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 ASIA Value Pts Chg. (%) 

 NIFTY 50                 17,944.20  91.65 0.51% ▼ 

 DSE 30                   2,224.20  2.18 0.10% ▲ 

 SHANGHAI                   3,241.28  17.25 0.54% ▲ 

 Hang Seng                 20,683.00  36.81 0.18% ▼ 

 Nikkei 225                 27,504.50  8.63 0.03% ▼ 

     

 EUROPE Value Pts Chg. (%) 

 FTSE 100                   8,004.36  8.17 0.10% ▼ 

 DAX 30                 15,482.00  51.64 0.33% ▼ 

     

 USA Value Pts Chg. (%) 

 DOW JONES                 33,826.69  129.84 0.39% ▲ 

 S&P 500                   4,079.09  11.32 0.28% ▼ 

 NASDAQ                 12,358.18  84.3 0.68% ▼ 

     

 Commodities Value Chg. Chg. (%) 

 Gold (t oz.)                   1,848.20  2 0.11% ▼ 

 Oil-WTI (bbl)                        76.52  0.03 0.04% ▼ 

     

 Currencies Value Chg. Chg. (%) 

 USD/PKR                      263.06  1.56 0.59% ▼ 

 EURO/PKR                      280.11  3.41 1.20% ▼ 

 GBP/PKR                      313.69  5.31 1.66% ▼ 

 AED/PKR                        71.70  0.42 0.58% ▼ 

Source: dps.psx.com.pk, investing.com, forex.com   
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https://www.investing.com/news/economy/asia-shares-muted-by-unease-over-fed-boj-policy-3007914
https://www.investing.com/news/commodities-news/oil-prices-little-changed-nurse-last-weeks-losses-on-improved-supplies-3007926
https://tribune.com.pk/story/2402092/political-system-incapable-of-solving-problems-abbasi
https://tribune.com.pk/story/2402086/imf-chief-urges-pakistan-to-tax-the-rich-protect-the-poor
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IMF, SBP hold talks on interest rate - Neutral 
The International Monetary Fund (IMF) and State Bank of Pakistan 
(SBP) on Friday held a round of talks about the possibility of 
further tightening of monetary policy and building up foreign 
exchange reserves for the end of June 2023. Pakistan’s foreign 
exchange reserves, held by the SBP, stood at $3.1 billion after it 
went up by $276 million till February 10, 2023. This was mainly 
because of improved liquidity in the market after see more… 
 

Imposition of 10pc WHT on sale of shares - Neutral 
There are serious legal flaws in the proposed provision of the 
Finance (Supplementary) Bill, 2023 on imposition of 10 percent 
withholding tax at the time of sales of shares of the companies. 
Top Chartered Accountant and former chairman Federal Board of 
Revenue (FBR) Shabbar Zaidi told Business Recorder on Saturday 
that it is practically impossible for the acquirer to determine a fair 
market value at the time of transaction. This is a completely see more… 
  

Maiden auction: Govt borrows Rs5.5bn via Ijarah Sukuk - Neutral 
The federal government has borrowed some Rs 5.5 billion through 
the auction for first ever 1-year tenure Ijarah Sukuk. Recently, the 
Ministry of Finance announced the auction for first-ever 1-year 
tenure sovereign domestic Ijarah Sukuk and the first auction was 
held on Feb 16, conducted by State Bank of Pakistan (SBP). The 
Sukuk is also approved by the Shariah Advisory Committee of the 
SBP to ensure its adherence to Islamic law. According to see more… 
 

External debt servicing jumps 70pc - Negative 
External debt servicing increased by 70 per cent in the first two 
quarters of 2022-23 on a year-on-year basis, worsening the 
shortage of dollars. The latest data by the State Bank of Pakistan 
(SBP) shows the country paid $10.21 billion in external debt 
servicing during the first half of fiscal year compared to $6bn paid 
during the same period of 2021-22. The data also shows that the 
country had to pay $6.77bn, an unusually high amount, in see more… 
 

CASA-1000: WB, USAID withdraw funding - Negative 
The Central Asia-South Asia-1000 (CASA-1000) is reportedly facing 
a delay of two years as the World Bank and USAID have withdrawn 
their funding after regime change in Afghanistan, well-informed 
sources in EAD told Business Recorder. Sharing the details, sources 
said, a meeting, to discuss the progress of CASA-1000 project, was 
held under the chairmanship of Secretary, Economic Affairs 
Division wherein all issues related to the project came see more… 
 
 
 
 
 
 
 
 
 
 
 
  
 

Weekly inflation surges to 38.4pc - Negative 
Prices rose significantly in the outgoing week, both on on-year 
and on-week bases, mainly led by onions, chicken, cooking oil 
and a massive jump in fuel prices, official data showed on 
Friday. As a result, short-term inflation, measured by Sensitive 
Price Indicator (SPI), jumped to 38.42 per cent on a year-on-
year basis for the week ended on Feb 16, rising from 34.83pc 
in the previous week, the Pakistan Bureau of Statistics see more… 
 

PKR appreciates 2.45pc against USD - Positive 

The rupee appreciated 2.45% during the previous week, 
reportedly helped by realisation of export proceeds and 
higher inflow of remittances through legal channels, to end at 
262.82 against the US dollar.During the week, the State Bank 
of Pakistan (SBP) also reported a slight increase in foreign 
exchange reserves, which clocked in at $3.19 billion. However, 
while the gain was a relief, the market is keenly see more… 
 

PSO receivables reach Rs734bn - Negative 
The receivables of Pakistan State Oil (PSO) have reached Rs 
734 billion including Rs 163 billion late payment surcharge 
(LPS) as several clients failed to retire their bills for fuel 
supplies. PSO mainly supplies oil to different clients across the 
country and also provides liquefied natural gas (LNG) for a 
public gas utility. Besides oil, circular debt has also emerged in 
the supply of imported LNG, which has contributed see more… 
 

Jul-Jan textile group exports down 8.17pc YoY - Negative 
The country’s textile group exports declined by around 8.17 
percent during the first seven months (July-January) of the 
current fiscal year 2022-23 and remained at $10.039 billion as 
compared to $10.933 billion during the same period of last 
year, the Pakistan Bureau of Statistics (PBS) said. The data of 
exports and imports released by PBS revealed that the 
country’s textile group exports witnessed a decline of see more… 
 

Tariff protection likely to raise MS, HSD prices - Negative 
Tariff protection incentive given to the local refineries could 
push up the price of motor gasoline (MS) and high-speed 
diesel (HSD) by Rs3/litre, indicated the summary of the 
Petroleum Division on the new refining policy. The Petroleum 
Division summary on Pakistan Refining Policy 2023 has been 
prepared for the consideration of the Cabinet Committee on 
Energy, scheduled for next week. The copy of the see more… 

 
 

https://www.thenews.com.pk/print/1041796-imf-sbp-hold-talks-on-interest-rate
https://epaper.brecorder.com/2023/02/19/8-page/955413-news.html
https://epaper.brecorder.com/2023/02/18/1-page/955320-news.html
https://www.dawn.com/news/1737751/external-debt-servicing-jumps-70pc
https://epaper.brecorder.com/2023/02/20/1-page/955420-news.html
https://www.dawn.com/news/1737754/weekly-inflation-surges-to-384pc
https://epaper.brecorder.com/2023/02/20/12-page/955512-news.html
https://epaper.brecorder.com/2023/02/18/1-page/955321-news.html
https://epaper.brecorder.com/2023/02/18/8-page/955347-news.html
https://www.thenews.com.pk/print/1041993-tariff-protection-likely-to-raise-ms-hsd-prices
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This report has been prepared by Abbasi & Company (Private) Limited and is provided for information purposes only. Under no circumstances, this is to be used or considered as an offer 
to sell or solicitation of any offer to buy. While reasonable care has been taken to ensure that the information contained therein is not untrue or misleading at the time of publication, we 
make no representation as to its accuracy or completeness and it should not be relied upon as such. From time to time, Abbasi & Company (Private) Limited and or any of its officers or 
directors may, as permitted by applicable laws, have a position, or otherwise be interested in any transaction, in any securities directly or indirectly subject of this report. This report is 
provided only for the information of professional advisers who are expected to make their own investment decisions without undue reliance on this report. Investments in capital markets 
are subject to market risk and Abbasi & Company (Private) Limited accepts no responsibility whatsoever for any direct or indirect consequential loss arising from any use of this report or 
its contents. In particular, the report takes no account of the investment objectives, financial situation and needs of investors, who should seek further professional advice or rely upon 
their own judgment and acumen before making any investment. The views expressed in this report are those of Abbasi & Company (Private) Limited Research Department and do not 
necessarily reflect those of the company or its directors. Abbasi & Company (Private) Limited as a firm may have business relationships, including investment‐-banking relationships, with 
the companies referred to in this report. Abbasi & Company (Private) Limited does not act as a market maker in the securities of the subject company. Abbasi & Company (Private) Limited 
or any officers, directors, associates or close relatives do not have a financial interest in the securities of the subject company to an amount exceeding 1% of the value of the securities of 
the subject company at the time of issuance of this report. Abbasi & Company (Private) Limited or any officers, directors, associates or close relatives are not currently serving or have 
served in the past three years as a director or officer of the subject company. Abbasi & Company (Private) Limited or any officers, directors, associates or close relatives have not received 
compensation from the subject company in the previous 12 months. The subject company currently is not, or during the 12-month period preceding the date of publication or distribution 
of this report, was not, a client of Abbasi & Company (Private) Limited. We have not managed or co-managed a public offering or any take-over, buyback or delisting offer of securities for 
the subject company in the past 12 months and/or received compensation for corporate advisory services, brokerage services or underwriting services from the subject  company in the 
past 12 months. Abbasi & Company (Private) Limited does not expect to receive or intend to seek compensation for corporate advisory services or underwriting services from the subject 
company in the next 3 months 
 
All rights reserved by Abbasi & Company (Private) Limited. This report or any portion hereof may not be reproduced, distributed or published by any person for any purpose whatsoever. 
Nor can it be sent to a third party without prior consent of Abbasi & Company (Private) Limited. Action could be taken for unauthorized reproduction, distribution or publication 
 
VALIDITY OF THE PUBLICATION OR REPORT 
The information in this publication or report is, regardless of source, given in good faith, and may only be valid as of the stated date of this publication or report. The information may be 
subject to change without notice, its accuracy is not guaranteed, it may be incomplete or condensed and it may not contain all material information concerning the company, jurisdiction 
or financial instruments referred to in this report. The valuations, opinions, estimates, forecasts, ratings or risk assessments herein constitutes a judgment as of the date of this report and 
were based upon several estimates and assumptions and are inherently subject to significant uncertainties and contingencies. It can be expected that one or more of the estimates on 
which the valuations, opinions, estimates, forecasts, ratings or risk assessments were based will not materialize or will vary significantly from actual results. Therefore, the inclusion of the 
valuations, opinions, estimates, forecasts, ratings or risk assessments described herein is not to be relied upon as a representation and/or warranty by Abbasi & Company (Private) Limited 
and/or its other associated and affiliated companies, that: 

I. Such valuations, opinions, estimates, forecasts, ratings or risk assessments or their underlying assumptions will be achieved, and  

II. There is any assurance that future results or events will be consistent with any such valuations, opinions, estimates, forecasts, ratings or risk assessments stated therein 

DEFINITION OF TERMS 
 

TP Target Price DDM Dividend Discount Model FCF Free Cash Flows 

FCFE Free Cash Flows to Equity FCFF Free Cash Flows to Firm DCF Discounted Cash Flows 

PE Price to Earnings Ratio PB Price to Book Ratio BVPS Book Value Per Share 

EPS Earnings Per Share DPS Dividend Per Share ROE Return of Equity 

ROA Return on Assets SOTP Sum of the Parts JPB Justified Price to Book 

 
VALUATION METHODOLOGY 
To arrive at our Target Price, Abbasi & Company (Private) Limited uses different valuation methods which include: 

I. Discounted Cash Flow Model 

II. Dividend Discount Model 

III. Relative Valuation Model 

IV. Sum of Parts Valuation 

RATINGS CRITERIA 
Abbasi & Company (Private) Limited employs a three-tier ratings system to rate a stock and sector, as mentioned below, which is based upon the level of expected return for a specific 
stock and outlook of sector. The rating is based on the following with stated time horizon 

 
Ratings are updated to account for any development impacting the economy/sector/company, changes in analysts’ assumptions or a combination of these factors. 
 
RESEARCH DISSEMINATION POLICY 
Abbasi & Company (Private) Limited endeavors to make all reasonable efforts to disseminate research to all eligible clients in a timely manner through either physical or electronic 
distribution such as email, fax mail etc. Nevertheless, all clients may not receive the material at the same time 
 
OTHER DISCLOSURES 
The research analyst is primarily involved in the preparation of this report, certifies that: 

I. The views expressed in this report accurately reflect his/her personal views about the subject company/stock /sector and economy 

II. No part of his/her compensation was, is or will be directly or indirectly related to the specific recommendations or views expressed in this report 

The Research Analyst is not and was not involved in issuing of a research report on any of the subject company’s associated companies 

 

Stock Rating Expected Total Return 

BUY Greater than 15% 

HOLD Between -5% to 15% 

SELL Less than and equal to -5% 

Sector Rating Sector Outlook 

Overweight Positive 

Market Weight Neutral 

Underweight Negative 
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